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Economic boom leaving workers behind

By State Sen Nan Grogan Orrock and state
Rep. Dewey McClain
Special to the News

POSTED: January 23, 2015 7:00 p.m. As we enter the new year, the economy is
booming for big businesses and the stock
market is at an all-time high. But many of us
have friends, family or neighbors who lost their
jobs in 2017 through no fault of their own.
Take the 52 workers who lost their jobs at
Invista on December 12, two weeks before
Christmas, when their carpet factory shut
down in Athens because their companion
business relocated to Monterey, Mexico.

This is but one example of the thousands of
Georgians who lost their jobs last year, as in
many years before, due to circumstances
beyond their control. The Great Recession
that began in 2009 left in its wake a trail of
hurt. Nationwide, lawmakers in state capitols
responded to threatened budget deficits by
! slashing key social services, particularly
View Larger programs intended to help the unemployad.
Georgia was not immune to the trend.

In 2012, the Georgia legislature cut the
number of weeks that a person could receive
unemployment benefits to just 14 (with the
possibility to rise to just 20 weeks tied to
increased unemployment — a trigger that has
not been reached since). Fourteen weeks is
well-below the long established national
standard of 26. The maximum weekly benefit
amount was capped at $330. The real value of
unemployment assistance has dropped by 14
percent since 2009.

Those who backed these cuts will argue that

they were the right thing to do. In times of
fiscal austerity, some public programs need belt-tightening. And to be fair, there’s some logic to this line of
argument, even if the timing, severity and necessity of such cuts are up for debate.

However, if we accept that premise, we must also accept its flip side: that when budgets are in the black
and the economy is growing, lawmakers ought to reverse the cuts to benefits that were supposedly only
done out of "fiscal necessity.” Lawmakers have failed to reverse the cuts to unemployment benefits in
Georgia. In other states, such as nearby Kentucky and West Virginia, officials put into place automatic
mechanisms for benefits to rise once their unemployment trust funds recovered. Not so here: benefits are
still limited to 14 weeks and benefits remain capped at $330.

A recent report from the Century Foundation, a national public policy think tank, shows that Georgia has
one of the least generous and most restrictive unemployment insurance programs of any state in the
country, despite a dramatic turnaround in the health of our unemployment trust fund, which has gone from
more than $761 million in debt to & $1.8 billion surplus.

Who has benefited from this recovery? Not workers, and definitely not the unemployed.
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Currently, only 12 percent of jobless workers in Georgia receive an unemployment payment, the 4th lowest
in the country. That's down from 33 percent in 2009.

What's more, business owners paid among the lowest unemployment tax rates of any state — only 0.37
percent in unemployment taxes last year, down from the 0.58 percent rate they paid in 2012. That amounts
to an average savings of $179.56 per employee, according to the Century Foundation analysis.

In short, employers are reaping the benefits from a recovered unemployment trust fund and steadily-
expanding economy. For workers, on the other hand, it still feels like the aftermath of the recession.

As lawmakers, we have a duty to help the most vulnerable in our state. That means people who are out of
work and are diligently looking for jobs; it doesn’t mean big business, many of which are experiencing
record profits.

The new year offers an opportunity to be better neighbors to Georgians who have fallen on hard times. We
must take a renewed look at unemployment insurance, and, at a minimum, restore benefits to their pre-
recession levels. The money is there to do so. With a big surplus, Georgia is now one of 29 states that
meet or exceed federal standards for being prepared for the next recession.

Right now, we can and must offer stronger support for the unemployed. The General Assembly should
restore unemployment benefits to strengthen the economy and guard against the next downturn.

Orrock is a member of the state Senate, representing District 36 (Atlanta — Fulton Gounty). McCGiain is a
member of the House, representing District 100 (Lawrenceville — Gwinnett County) and is president of the
Atlanta North Georgia Labor Gouncil AFL-GIO. They serve as co-chairs of the Georgia Working Families
Legisiative Caucus.
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Login to post a comment
You must be logged in to post comments. Login »

http://www.bryancountynews.net/ encourages readers to interact with one ancther. We will not edit your
comments, but we reserve the right to delete any inappropriate responses.

To report offensive or inappropriate comments, contact our editor.

The comments below are from readers of http://www.bryancountynews.net/ and do not necessarily represent the
views of The Newspaper or Morris Multimedia.

http://www.bryancountynews.com/section/3/article/52221/ 1/24/2018



Page 3 of 3

Site Index

Coupons

Today's print ads 3

Find a business Weather

Trending Richmond Hill Homes: NewComers Guide
Local iai i

Church directory Buy/Sell Digital “a"‘e“ ng

Faith — = Advanced Media
Health care directory = Classifieds Selutions - Richmond Hill
Professional servi Extras

News =  SendMeToJRTC = (Ogeechee Technical -
— Spoits Lobene "
— Lifestyle :

Life on the Hill -

= Business -
= Local news = Local sporis -
= Gas Buddy = Tide at Kilkenny
: L Opinion

- = Blogs

=  State, National News Education

.
directory
= Regional Evenis = Videos

= Bryan County School
Web Site

Powered By
@ 2018 Bryan County Publishing - All Rights Reserved 1
privacy policy | contact us techno ogy

http://www.bryancountynews.com/section/3/article/52221/ 1/24/2018



